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Every few days you will find a front page article on how subprime auto loans are a huge bubble in search of a 

pin and upon bursting will drag the US economy into a 2008 style deflationary collapse. We wanted to take a 

look for ourselves as we began to evaluate potential investments related to the auto finance (dealerships: 

GPI/PAG/SAH) and auto lending space (lender: CACC).  

Analyzing the first hand data and putting it into the proper scale and perspective paints a different and less 

gloomy picture than the mainstream media headlines. Most investors are not capable of interpreting data (macro 

or micro) correctly as it pertains to capital markets pricing and the subprime auto loan worries are another case 

in point of this. 

 Household auto loan balances have topped $1 trillion for the first time in history, making for a wave of

sensational headlines that arbitrarily anchor to a nice round number. This $1 trillion balance is ~20%

above the previous 2008 peak.

 At the end of 2015, US banks held a total of $12.1 trillion in consumer loans so auto loans are ~8.3% of

total consumer loans.
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 US Auto loan delinquencies are at their highest level since 1996 at >5% in February. The economy and 

market did quite well in 1996 and for the next several years thereafter. This higher loan delinquency 

number by itself does not foretell doom or a peak in stocks.  

 More severe delinquencies, as measured by 90+ days delinquencies, are lower for all auto loans at the 

end of 2015 than they were from 2009-2014. 
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 The dollar amount of auto loans that are delinquent still pale in comparison to mortgage debt 

delinquencies and even student loan delinquencies:  

 

 
 The percentage of total auto loan originations that are to sub-prime consumers remains well below that 

of the entire 2004-2008 time period:  
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Auto loan origination broken down by FICO score further puts into perspective the fact that sub-prime lending 

as a percentage of total auto loans remains well within, or even below, historical levels:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 This particular segment of the US banking market is simply too small to cause systemic banking collapse 

or major economic slowdown all by itself. 

 Of the $1 trillion in auto debt, ~20% is to sub-prime customers, or ~$200 billion. This $200b could go to 

zero (100% loss) and the US economy would be okay.  

 Auto loan default resolution is much quicker than mortgage defaults, as lenders can simply go and 

repossess the car. Home foreclosures have a longer drawn out legal process and can linger on bank 

balance sheets, sometimes for years.  

 Bankers in 2005-2007 made risky sub-prime mortgage loans under the assumption that house prices 

would continue to soar. The same banker mindset is unlikely for autos, as it is well known they depreciate 

as soon as you drive them off the e dealer lot. Additionally, home equity lines of credit were an issue in 

the housing finance bubble and are a non-issue for autos.  

 Lastly, there is no sign that US consumers are either stretched too thin or struggling. Consumer financial 

obligations as a percentage of disposable income are as low as they have been since 1980.  
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Consumer Financial Obligations as a % of Disposable Income: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

We want to maintain maximum exposure to consumer spending within the portfolio, and avoid the more cyclical 

business investment/capital expenditure exposed companies and industries.  

To continued Alpha, 
 
Travis  
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All YTD performance figures are unaudited, estimated, and may be subject to subsequent adjustment.  A limited 
partner's actual returns may vary from published fund returns based on the timing of capital and fee 
arrangements.  This statement represents information based on the policies of the fund's managers and general 
partner.  Please contact Bryan Sweeney, CFO of Voss Capital, LLC, with any inquiries. 

Disclosures and Notices: The information contained herein reflects the opinions and projections of Voss Capital, 
LLC (“Voss”) as of the date of publication, which are subject to change without notice at any time subsequent to 
the date of issue. Southpaw does not represent that any opinion or projection will be realized. All information 
provided is for informational purposes only and should not be deemed as investment advice or a 
recommendation to purchase or sell any specific security. While the information presented herein is believed to 
be reliable, no representation or warranty is made concerning the accuracy of any data presented. This 
communication is confidential and may not be reproduced or distributed without prior written permission from 
Voss. This confidential report is only intended for the recipient and may not be redistributed without the prior 
written consent of Voss Capital, LLC.  This report is provided for informational purposes only and does not 
constitute an offer or a solicitation to buy, hold, or sell an interest in any Voss Value Funds or any other 
security.  An investment in any Voss Value Fund is speculative and involves substantial risks. Additional 
information regarding the Voss Value Funds listed herein, including fees, expenses and risks of investment, is 
contained in the offering memorandum and related documents, and should be carefully reviewed. An offer or 
solicitation of an investment in any Voss Value Funds will only be made pursuant to an offering memorandum. 
There can be no guarantee that any Voss Value Fund will achieve its investment objectives. Past performance 

does not guarantee future results. There is a possibility for loss as well as the potential for profit when investing 
in the funds described herein. Performance of the Voss Value Fund is presented on both a net and gross 
basis.  Performance information labeled (Net) is net of all fees and expenses and includes the reinvestment of 
dividends and other income.  Performance information labeled as (Gross) does not reflect the deduction of 
fees.  Gross numbers include the reinvestment of dividends and other income. Portfolio characteristics and other 
information are provided as of the dates set forth herein.  Current or future characteristics and other information 
may vary significantly from those provided herein and the firm undertakes no obligation to notify the recipient 
of any such variances. Indexes are unmanaged and have no fees or expenses.  An investment cannot be made 
directly in an index.  The funds consist of securities which vary significantly from those in the benchmark 
indexes listed above and performance calculation methods may not be entirely comparable.  Accordingly, 
comparing results shown to those of such indexes may be of limited use. The S&P 500 Index™ is an unmanaged 
index and a market-capitalization-weighted index of 500 stocks designed to be a broad measure of United States 
stock market. The Credit Suisse Hedge Fund Indices are designed to be representative of the overall composition 
of the hedge fund universe. THIS SHALL NOT CONSTITUTE AND OFFER TO SELL OR THE SOLICITATION 
OF AN OFFER TO BUY ANY INTEREST IN ANY FUND MANAGED BY VOSS. SUCH AN OFFER TO SELL 
OR SOLICITATION OF AN OFFER TO BUY INTEREST MAY ONLY BE MADE PURSUANT TO DEFINITIVE 
SUBSCRIPTION DOCUMENTS BETWEEN A FUND AND AN INVESTOR.  

Russell 2000 Russell 2000 Value iShares MicroCap

Credit Suisse HF 

L/S Index

Credit Suisse 

AllHedge Index Voss

Annualized Alpha -0.01 -0.01 -0.01 0.05 0.02 0.13

Beta 1.16 1.09 1.13 -0.12 -0.07 0.44

Beta + 1.19 1.10 1.14 -0.30 -0.19 0.45

Beta - 1.17 1.00 1.15 0.08 0.09 -0.12

R-squared 0.75 0.73 0.63 0.04 0.04 0.16

Correlation to S&P 500 0.86 0.85 0.79 -0.20 -0.20 0.40

Active Premium 0.00 0.00 0.00 -0.10 -0.12 0.05

Information Ratio 0.03 -0.06 0.03 -0.67 -0.95 0.41

Annualized Sharpe Ratio 0.72 0.71 0.68 0.19 -0.27 1.27

Performance Metrics (October 2011 - April 2016)



Disclosures and Notices: 

The information contained herein reflects the opinions and projections of Voss Capital, LLC (“Voss”) as of the date of 
publication, which are subject to change without notice at any time subsequent to the date of issue. Voss does not 
represent that any opinion or projection will be realized. All information provided is for informational purposes only and 
should not be deemed as investment advice or a recommendation to purchase or sell any specific security. None of the 
information contained is either an offer to sell nor an offer to buy any securities, investment product or investment 
advisory services, including interests in Voss Value Master Fund (the “Master Fund” or “Long/Short Fund”) or the 
Voss Value-Oriented Special Situations Fund. Performance figures for the “Long/Short Fund” from the inception date 
of October 3, 2011 through December 31, 2019 are calculated based on Voss Value Fund, L.P., (the “Predecessor 
Fund”) a predecessor to the Master Fund. The Predecessor Fund was part of a restructure to a master feeder structure 
on January 1, 2020. Beginning January 1, 2020, all investment activity is conducted by the Fund, which has 2 feeder 
funds, and therefore performance figures from January 1, 2020 onward are calculated based on the Master Fund. All 
limited partners to the Long/Short Fund invest in the Fund through one or more of the following feeder funds: Voss 
Value Offshore Fund, Ltd. (the “Offshore Fund”) and the Predecessor Fund (each a “Feeder Fund”). Actual returns are 
specific to each investor investing through a Feeder Fund. Each Feeder Fund was established at different times and has 
varying subsets of investors who may have had different fee structures than those currently being offered. As a result of 
differing fee structures, differing tax impact on onshore and offshore investors, the timing of subscriptions and 
redemptions, and other factors, the actual performance experienced by an investor may differ materially from the 
performance reported above. Performance figures for the Predecessor Fund are contributable to Travis Cocke as sole 
portfolio manager. Mr. Cocke maintains the same the position with the Fund and the Fund will employ a similar strategy 
as the Predecessor Fund. The Voss Value-Oriented Special Situations Fund, LP, (the “Long-Only Fund”) launched on 
July 1, 2021 and trades roughly pari-passu with the long book of the Long/Short Fund. Investors have differing fee 
structures than those currently being offered. As a result of differing fee structures, differing tax impact on investors, the 
timing of subscriptions and redemptions, and other factors, the actual performance experienced by an investor may 
differ materially from the performance reported. Travis Cocke is the sole portfolio manager of the Voss Value-Oriented 
Special Situations Fund.The information contained herein is subject to a more complete description and does not 
contain all of the information necessary to make an investment decision, including, but not limited to, the risks, fees and 
investment strategies of the Long/Short Fund and the Long-Only Fund. Any offering is made only pursuant to the 
relevant information memorandum, together with current financial statements of the Feeder Funds, if available, and a 
relevant subscription application, all of which must be read in their entirety. No offer to purchase interests will be made 
or accepted prior to receipt by the offeree of these documents and completion of all appropriate documentation. All 
investors must be “accredited investors”, “qualified clients” and “qualified purchasers”, as defined in securities laws 
before they can invest in the Feeder Funds or the Long-Only Fund. While performance results might be shown as 
compared to various benchmarks or indices, there is no guarantee that the strategy behind the performance results is 
similar or fully comparable to that of the benchmarks or indices listed. References made to the S&P 500 Index ("S&P") 
and the Russell 2000 Index (“R2K”) are for comparative purposes only. The securities and exposures contained within 
the highlighted benchmark indices are unmanaged and do not necessarily correspond to the investments and exposures 
that will be held and are therefore of limited use in predicting future performance or evaluating risk. The S&P is a broad-
based measurement of changes in the stock market based on the performance of 500 widely held large-cap common 
stocks. The R2K is a measurement of changes in the US small-cap equity universe, represented by approximately 2000, 
mostly small-cap, common stocks. These indices may reflect positions that are not within Voss’s investment strategy, 
and Voss is less diversified than the broad-based indices. The benchmark indexes do not charge management fees or 
brokerage expenses and no fees were deducted from the benchmark performance shown.  

All information presented herein has been compiled by Voss, and while it has been obtained from sources deemed to be 
reliable, no guarantee is made with respect to its accuracy. Past performance does not guarantee future results. While the 
information presented herein is believed to be reliable, no representation or warranty is made concerning the accuracy of 
any data presented. Certain information contained in this letter constitutes “forward-looking statements” which can be 
identified by the use of forward-looking terminology such as “may,” will,” “should,” “expect,” “attempt,” “anticipate,” 
“project,” “estimate, or “seek” or the negatives thereof or other variations thereon or comparable terminology. Due to 
various risks and uncertainties, actual events or results in the actual performance of the Voss Funds may differ materially 
from those reflected or contemplated in such forward-looking statements. There can be no guarantee that any Voss 
Funds will achieve its investment objectives and Voss does not represent that any opinion or projection will be realized. 

 


